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INSTRUCTIONS AND INFORMATION 
 
Read the following instructions carefully and follow them precisely. 
 
1. 
 
2. 
 
3. 
 
 
4. 
 
5. 
 
6. 
 
7.  
 
8. 
 
9. 

Answer ALL questions. 
 
A special ANSWER BOOK is provided in which to answer ALL questions. 
 
A Financial Indicator Formula Sheet is attached at the end of this question 
paper. 
 
Show ALL workings to earn part-marks. 
 
You may use a non-programmable calculator. 
 
You may use a dark pencil or blue/black ink to answer questions. 
 
Where applicable, show ALL calculations to ONE decimal point. 
 
Write neatly and legibly. 
 
Use the information in the table below as a guide when answering the 
question paper. Try NOT to deviate from it. 

 

 

QUESTION TOPIC MARKS MINUTES 

1 Cost Accounting 35 30 

2 VAT and Inventory Valuation 45 35 

3 Budgeting  45 35 

4 Bank Reconciliation 25 20 

TOTAL 150 120 
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QUESTION 2: VAT AND INVENTORY VALUATION                  (45 marks; 35 minutes) 
  
2.1 VAT  
   
 The information relates to Nomhle Traders. The business is registered for VAT. 

The standard VAT rate is 15%. Nomhle also sells zero-rated goods.    
 

   
 REQUIRED:  
    
 Calculate the VAT amount that must be paid to SARS for the VAT period 

ended 31 May 2022.  
 

(9) 
    
 INFORMATION:  
    
 A. Harry, the clerk, calculated the VAT amount due to SARS as R55 785.  

 
However, he did not take the following into account:  

 

    
  (i) VAT on goods returned to suppliers  R5 070   
  (ii) VAT on expenses paid R6 240   
  (iii)  VAT on goods taken by Nomhle for personal use R5 400   
    
 B. VAT on discount allowed must also be taken into account. The total 

discount allowed amounted to R18 860.  
 

    
 C. VAT on sales was incorrectly recorded. Certain goods with a selling 

price of R31 200 (excluding VAT) should have been recorded as  
zero-rated items. 
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QUESTION 3:  BUDGETING                                                        (45 marks; 35 minutes) 
 
The information relates to JR Sanitisers (Pty) Ltd. The CEO is Juanita Rose.  
James Peter is the bookkeeper.  
   
REQUIRED:  
   
3.1 Complete the Creditors' Payment Schedule for December 2022. (7) 
   
3.2 Calculate missing figures (i) to (iii) in the Cash Budget.  (10) 
   
3.3 Refer to Information E and G.    
   
 3.3.1 Calculate the deposit that will be paid for the purchase of the 

company vehicle during December 2022. (5) 
    
 3.3.2 Juanita is concerned about the cash position for December 2022.  

She proposes moving the purchase of the vehicle to January 2023. 
 
Use the table in the ANSWER BOOK to show the effect of this 
proposal to the December 2022 Cash Budget.  (6) 

    
3.4 Refer to Information H. 

 
Juanita is concerned about her decisions in October 2022 to adjust the                  
mark-up % and the amount actually spent on advertising. Provide TWO points 
to indicate whether these were wise decisions or not. Quote figures and/or 
calculations.     (4) 

    
3.5 Refer to Information H.  
   
 3.5.1 Explain why Juanita should be concerned about the actual amount 

spent on repairs and maintenance during October 2022. Quote a 
figure and/or a calculation. (2) 

    
 3.5.2 James feels that there has been a lack of control over the amounts 

spent on delivery expenses and packing material. Explain whether 
James' opinion is correct or not. Provide calculations. (8) 

    
3.6 Juanita wants to use social media to create an on-line shopping platform to 

increase her sales from January 2023. Name THREE additional payments that 
must be included in the January 2023 budget. (3) 












